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SUBJECT: PROPOSED SALE OF 100 HELIO-295 AIRCRAFT TO 
SOUTH AFRICA 

REF: STATE 077216; STATE 096401 

1. EMBASSY OFFICER DISCUSSED PROPOSED SALE HELIO-295 
AIRCRAFT WITH UNITED SERVICES GENERAL MANAGER, 

STRACHAN, 22 MAY. WHILE NOTING THAT SIZABLE SA CIVILIAN 
MARKET EXISTED FOR THIS TYPE AIRCRAFT, STRACHAN ALSO VOL- 
UNTEERED THAT BULK OF THIS PARTICULAR ORDER WOULD GO TO 
SA AIR FORCE IN UNLIKELY EVENT EXPORT LICENSE ISSUED. HE 
SAID LICENSE APPLICATIONS RESULTED FROM RECENT CONVERSA- 
TION HE HAD WITH SAAF CHIEF, GENERAL VERSTER. ACCORDING TO 
STRACHAN, VERSTER UNHAPPY WITH SAAF HEAVY RELIANCE ON FRENCH 
PRODUCTS AND WOULD LIKE TO BUY AMERICAN. (VERSTER ALLEGEDLY 
SAID, INTER ALIA, THAT IF HE COULD BUY 50 F-4 PHANTOMS, HE 
WOULD "SCRAP EVERY MIRAGE IN THE AIR FORCE.") AT ANY RATE, 
UPSHOT OF CONVERSATION WAS VERSTER AGREEMENT PURCHASE HELIO- 
295 'S IF STRACHAN ABLE TO OBTAIN AIRCRAFT AND SPARES. STRACHAN 
TOLD EMBASSY OFFICER THAT HE FULLY AWARE OF "DRAMA" THIS 
REQUEST LIKELY GENERATE IN WASHINGTON. ADDED, HOWEVER, THAT 
HE BELIEVED TIME APPROACHING WHEN US WOULD FEEL OBLIGED 
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ECONOMIC FACTORS INVOLVED IN ORDERS OF THIS MAGNITUDE MIGHT 
HASTEN RE-APPRAISAL. 

2. ALTHOUGH STRACHAN APPARENTLY HAS FEW ILLUSIONS RE LIKE- 
LIHOOD OF PRESENT APPLICATION FOR EXPORT LICENSES BEING 
APPROVED, HE INDICATED THAT HE PLANNED VISIT WASHINGTON 
WITHIN NEXT TWO OR THREE WEEKS TO DISCUSS MATTER WITH 
APPROPRIATE USG OFFICIALS. IN THIS CONTEXT, HE MENTIONED 
PREVIOUS DISCUSSIONS WITH COMMERCE, PENTAGON AND FORMER 
VP AGNEW ON GENERAL TOPIC US SALES TO SA MILITARY. ALTHOUGH 
HE DID NOT IDENTIFY WITH WHOM HE PLANNED TALK ON THIS VISIT, 

HE DID INDICATE THAT HE WOULD SEE A NUMBER OF "INFLUENTIAL" 
PERSONS. 

3. RE CIVILIAN MARKET, STRACHAN COMMENTED THAT HE ABELE SELL 
FAIR NUMBER HELIO-295'S FOR PURELY NON-MILITARY RELATED USE 
BUT THAT MARKET COULD NOT ABSORB ANYWHERE NEAR 100 OF THESE 
AIRCRAFT. HE COMMENTED THAT LOCAL (NON-MILITARY) REACTION 

TO DEMONSTRATION PERFORMANCE OF THE ONE HELIO-295 NOW IN UNITED 
POSSESSION HAD BEEN EXTREMELY FAVORABLE. CLAIMED HAVE IN- 
QUIRIES FROM SEVERAL LOCAL FIRMS INCLUDING ANGLO-AMERICAN 
AND ROBERTS CONSTRUCTION. ALSO SAID PARKS BOARD INTERESTED 
IN PURCHASE ONE OF THESE AIRCRAFT FOR KRUGER GAME RESERVE 
AND ANOTHER FOR USE IN GAME COUNTING PROJECTS IN SOUTH WEST. 

IN SOMEWHAT HAZIER AREA FROM US POINT OF VIEW, STRACHAN 
INDICATED THAT SA POLICE HAD EXPRESSED INTEREST IN AIRCRAFT 
FOR HIGHWAY PATROL AND TRAFFIC CONGESTION CONTROL. 

4. IN VIEW PARA 1 ABOVE, LICENSES WILL OBVIOUSLY HAVE 

TO BE DENIED ON FULL COMPLEMENT THESE AIRCRAFT. BELIEVE, 
HOWEVER, THAT CONSIDERATION MIGHT BE GIVEN TOWARD PERMITTING 
EXPORT LIMITED NUMBER (UP TO TWELVE) IF PURCHASER DE- 
SIRES, IF, HE WILLING SUBSCRIBE TO PROHIBITION AGAINST 
SALES TO MILITARY, AND PROVIDED HE CAN PRODUCE EVIDENCE 
FIRM ORDER FOR EACH SUCH AIRCRAFT FROM BONAFIDE CIVIL 
USER. 

HURD 
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